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not necessary now to resort to the practice (though, unfortunately, examples still occur) of entering an over-statement of the amount of the debt in the bond, but the habit has been acquired of making a deduction from the amount actually paid to the debtoi. This deduction is now made on the plea of having the fiist instalment of interest paid in advance If a man is borrowing Rs 100 at 25 per cent and pays the interest in advance, he is actually receiving Rs 75 at 33J per cent. If the debt is payable in six months it is not less than 66| per cent.
Thus the high rate of interest prevailing so widely in agricultural communities throughout India is due in part to customary rates for cash which took their origin in old days when security was less sound than now, and when recovery was much more difficult It is also due to the maintenance, in respect of cash, of rates of interest which were reasonable for gram in view of the lower prices at harvest than at seed time, but which are exorbitant in respect of cash It is also in part due to the payment of interest in advance, a practice which appeals to have its origin in the unfortunate lessons taught by the usury laws. The result is that the agricultural communities are deeply involved in debt, and are unable to obtain capital for the carrying on of their business and for effecting improvements on anything like reasonable terms.